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Does the adoption of the TReDS platform help 
CPSE in its Financial Performance?

Abstract: 

ABC Ltd. is an Indian aerospace manufacturing and defense company owned by Government 

of India with headquarters in Bangalore, Karnataka. ABC Ltd. is listed as one of the central 

public sector undertakings (PSU) that works as buyer for MSMEs and seller for the 

Government. Starting from November 2, 2023, the Government has required all companies 

(Large Corporates) that are registered under the Companies Act, 2013 and have a turnover of 

more than Rs. 500 Crore (Rupees Five Hundred Crore) according to their latest audited 

financial statements, as well as all Central Public Sector Enterprises (CPSEs), to register on 

the TReDS Platform. This is to ensure that MSME Suppliers have access to sufficient cash 

liquidity. Nevertheless, the organisation required persuasion regarding the advantages of this 

initiative.
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